
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1  

12 

13 

14 

I s 
16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

rmiwrw '1-111< ARIXON 
Arizona Corporation Commission 

I: 0 M M I S S I 0 N E RS 
BOB STUMP - Chairinan 
SAKY PIERCE 
BRENDA BURNS 
BO13 BURNS 
SIJSAN BITTER SMlTH 

IN THE MATTER OF THE PPLlCI I'ION OF 
4KIZONA WATER COMPANY, AN 
41IIZONA CORPORATION. FOR A 
IIETERMINATION OF THE FAIR VALUE OF 
ITS UTILlTY PLANT AND PROPERTY AN11 
FOR ADJUSTMENTS TO ITS RATES ANI1 
CHARGES FOR UTILITY SERVICE 
FURNISHED BY ITS EASTERN GROUP AND 
FOR CERTAIN RELATED APPROVALS. 

DOCKET NO. W-0 1445A- 1 1-03 10 

STAFF'S NOTICF OF I-KKA TA 
KE: IIECISION NO. 74590 

INA 
The Uti 1 it i e s 1) i v i s io 11 (* ' S t a ff * ' ) of the A r i zo I la C ' o rpo ra t i on C o I 11 ni i s s i on ( ' X ' c) i n  1 11 I s \ i o ti .. 

hereby files this Notice of Errata to correct the Caption and replace the first page of Ilecisioii N o  

74590. On May 30, 20 14. Arizona Water Coiiipany ("AWC" or "Conipaiiy") tiled an Application I I I  

IIocket No. W-O1445A-1 1-03 10 for Authority to Implement System Improvernent Henelit\ 

Surcharge. The Company ~ i s e d  the following caption for its application: 

IN THE MATTER OF T I l E  APPL ICAl ION OF AKILONA WAIEK ( OMJ'AIVJ I OR 
AIJTHORITY TO IMPLEMENT A SYSTEM IMPROVEMENT E3ENEIITS SlJlIC'HAKGI- IN I 19 
COCI IISE SYSTEM. 

On July 9. 2014, Staff filed a Memorandum and Proposed Order that Litilixd this w n c  

zaption. The Commission at the . 1 ~ 1 1 >  22. 20 14 Open Meeting approved the ('ompan> -5 appl icatioii 

xid issued Ilecision No. 74590 OII July 30, 2014. €lowever. at sonit' point during the proces4ing oI 

Ilecision 74590. it appears that the first page was inadvertently replaced with the first page fro111 

Ilecision No. 74602 for ai1 Arsenic Cost Recovery Mechanism in this same docket. I n  addition both 

A WC and Staff utilized the nrong caption in  their pleadings. h e  caption for this clecision \IioLilil 

match the caption associated with Ihchet  No. W-0 144SA-1 1-03 I O ,  u hicli reads as f o l l o ~ ~ s  
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IN THE MATTER OF THE APPLICATION OF ARI2,ONA WATER COMPANY 1'011 4 
IDETERMINATION OF THE FAIR VALUE OF ITS UTILITY PLANT ANI1 PICOPEKTY. ANI)  
FOR ADJUSTMENTS TO ITS RATES AND CHARGES FOR UTILITY SERVICE FURNISI I F  1)  
BY ITS EASTERN GROUP AND FOR CERTAIN RELATE11 APPROVALS. 

Staff has attached a corrected first page for Ijecision No. 74590 that rcllects the cort'ccl 

saption for this docket and is the correct first page for Decision No. 74590. Staff requests that the 

first page of Ilecision No. 74590 be replaced with the corrected page attached hereto as Attachment 

4. 

KESPECTFULL,Y SI_JR~llTTEII) this 4'11 day of August , 20 14. 

Legal bivision 
Arizona Corporation Corn n i  i s s i o n 
1200 West Washington Street 
Phoenix. Arizona 85007 
(602) 542-3402 

Original and thirteen ( I  3) copies 
of'the foregoing were filed this 

4"' day of August , 2014 with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix. Arizona 85007 

Copies of the foregoin were emailed/ 
and/or mailed this 4 day of August 2014. to: ,k 

Steven A. Hirsch 
Stanley R. Lutz 
BRYAN CAVE, LLP 
Two North Central Avenue. Suite 2200 
Phoenix. AZ 85004-4406 
Attorneys for Arizona Water Coiiipany 

Ilaniel W. Pozefsky 
Chief Co~insel 
I E S  I11 EN TI A L UTI LI'TY CO N S U M El< OFF IC I 
1 1  10 West Washington Street. Suite 220 
Phoenix, AZ 85007 

2 

Jay L,. Shapiro 
FENNEMORE CRAIG. P.C. 
3003 N.  Central Ave., Suite 2600 
Phoenix. AZ 850 12 
Attorneys for Liberty Utilities 

Christopher 11. Kr) gier 
LIHEl:,II? Y 117 ILI? IES 
12725 W. Indian School l id. .  Suite Dl 0 1 
Avondale. A L  85392 
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Michael M. Grant 
SALLAGHEK & KENNEDY. P.A. 
,575 E. Camelback Kd. 
Phoenix, AZ 8501 6-9225 
4ttorneys for Arizona Investment Council 

Sary Yaquinto 
4 K 1 ZONA 1 N V E S ‘TM F N T C 0 UN C I I, 
2 100 N. Central Ave.. Suite 2 I O  
Plioenix, AZ 85004 

Michael W. Patten 
Timothy J. Sabo 
ROSHKA DEWULF & PATTEN. PLC 
One Arizona Center 
400 E. Van Rureii St., Suite 800 
Phoenix, AZ 85004 
Attorneys for Global Water 

Garry D. Hays 
LAW OFFICES OF GARRY I). HAYS, P.C. 
1702 E. Highland Ave., Suite 204 
Phoenix, AZ 850 16 

Greg Patterson 
WATER UTILITY ASSOCIATION OF ARIZONA 
916 W. Adanis, Suite 3 
Phoenix, AZ 85007 

Joel M. Reiker, Vice President, Rates & Revenue 
ARIZONA WATER COMPANY 
3805 North Black Canyon Highway 
Phoenix, Arizona 850 15 

S lie ry 1 H L i b  bard 

2355 West Pinnacle Peak Road, Suite 300 
Phoenix, Arizona 85027 

EPCOR WATER AIIIZONA. IN(’. 

Michael Hallam 
LEWIS KOCA l<OTHGEKHER 
201 East Washington Street, Suite 1200 
Phoenix, Arizona 85004 

Ron Fleming 
GLOBAL WATER 
21410 N. Ave., Suite 201 
Phoenix, AZ 85027 

Katliie Wyatt 
1940 N. Monterey Dr. 
Apache Junction, AZ 85 120 
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BEFORE T H E  ARIZONA CORPORATION COMMISSION 

BOB STUMP 

GARY PIERCE 

BRENDA BURNS 

BOB BURNS 

SUSAN BITTER SMITH 

Chairman 

Commissioner 

Commissioner 

Commissioner 

Commissioner 

IN THE MATTER OF THE APPLICATION 
OF ARIZONA WATER COMPANY FOR A 
DETERMINATION OF THE FAIR VALUE 
OF ITS UTILITY PLANT AND PROPERTY, 
AND FOR ADJUSTMENTS T O  ITS RATES 
AND CHARGES FOR UTILITY SERVICE 
FURNISHED BY ITS EASTERN GROUP 
AND FOR CERTAIN RELATED 
APPROVALS 

DOCKET NO. W-01445A-11-0310 

DECISION NO. 74590 

ORDER 

Open Meeting 
July 22 and 23,2014 
Phoenix, Arizona 

BY THE COMMISSION: 

FINDINGS OF FACT 

Backmound 

1. On June 27, 201 3, the Arizona Corporation Commission ((‘Commission”) issued 

Decision No. 73938 approving, with certain molfications described therein, a Settlement Agreement 

between Arizona Water Company (“AWC” or “Company”), the Commission’s Uullties Division Staff 

(“Staff’) and various other intervenors setting forth the details of a system improvement benefits 

(“SIB”) mechanism, whch  is s d a r  to the lstribution system improvement charge (“DSIC”) 

mechanism sought by AWC. 

2. On April 22, 2014, the Commission issued Decision No. 74463 affirming Decision 

Nos. 73736 and 73938 on rehearing. 

3. The SIB mechanism is a ratemakmg device designed to provide for the timely recovery 

of the capital costs (depreciation expense and pre-tax return on investment) associated with certain 


